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n the ear under revie  our capital mar et con nued 
to play its meaningful role in the development of the 
economy of Ghana  ot ithstanding the economic 
pressures of the global markets on emerging 
markets  the year sa  a high par cipa on of non
resident investors in medium term instruments 
issued by the Government of Ghana   he Ghanaian 
economy managed to record rela ve economic 
stability ith appreciable gro th rate in all ma or 
sectors of the economy

Governance

n the year under revie  the eputy irector
General  egal and nforcement of the S C  Mr  

enneth k abi re red from the Commission 
a er nine years of service as a member of sta  and 
e ecu ve commissioner of the S C  Mr  k abi has 
since been elevated to the bench as a high court 
udge of the superior court of Ghana  n behalf of the 
oard  Management and Sta  of the Commission     

thank us ce enneth k abi for his dedica on to 
the ork of the Commission throughout his tenure 

ith us  e ish him all the best in his ne  role as 
a us ce of the superior court of Ghana    

The Capital Market

he economic achievement as further evidenced 
by the performance of the Ghana Stock change 
GS  Measured by the GS  Composite nde  GS

C  the market ended the year ith a return of 
2  compared to a nega ve return of  last 
year  lthough rela vely lo  compared to returns 
posted by other frican changes  considering the 
falling value of the Ghanaian currency coupled ith 
hike in interest rates on government securi es  the 
market on the average performed remarkably ell

he year under revie  also itnessed the 
introduc on of the rst e change traded fund F  
on the Ghana ourse  he e Gold F  hich as 
launched in ugust 2 2  is  percent related to 
the price of gold on the orld market  and is cross
listed on the ohannesburg  ots ana and igeria 
Stock changes  t is our hope that the introduc on 
of this ne  product on our market ill pave ay for 
further products aimed at improving li uidity on 
the market

he funds management industry con nued to gro  
during the year under revie  otal funds under 
management as G  2 6 billion  represen ng an 
increase of 6  over last year’s gure of G  
billion  For the Collec ve nvestment Sector  the 
total net asset value of funds under management 

as G 242  million compared to G 226  
million in 2  an increase of  over the previous 
year  Mutual Funds contributed 4  of this 
amount hilst Unit rusts contributed 2 6

Market Development

n ful llment of its mandate under the la  to develop 
the capital market in Ghana  the Commission in its 
bid to increase the supply side of the market  made 
presenta ons in collabora on ith the Ghana 
Stock change and the Ghana Securi es ndustry 

CHAIRMAN’S  
STATEMENT
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ssocia on to various parastatals in Ghana on the 
need to use the capital market as the preferred 
choice for raising capital  he Commission  taking 
into considera on the governance structures of 
these parastatals  encouraged them to raise bonds 
on the capital market to fund their nancing needs

n the year under revie  the S C maintained its 
posture on the importance of educa on in the 
development of the capital market  n pursuance 
of this  the S C con nued to educate the public 
through its uarterly ne sle ers on the ac vi es of 
the capital market and the S C as a hole   sec on 

as dedicated as a kno ledge bank’ to give the 
general public snippets of informa on rela ng to 
investment and investment products in the capital 
market

ast year   announced that the S C intended to 
re introduce the Capital Market eek formerly 
Securi es eek  hich as suspended primarily 
due to lack of funds   am pleased to announce that 
the S C held the Capital Market eek in ctober   

he eek consisted of outreach programs in various 
ter ary ins tu ons in southern Ghana  as ell as 
media appearances by senior sta  of the organi a on 
on radio and television to e plain the concept of 

ealth crea on and the role of the capital market  

ne ma or ini a ve of the S C as the introduc on 
of a toll free line manned at the Commission’s 
premises  he purpose of the line is to create an 
avenue for investors to channel their complaints and 
en uiries to the Commission ithout any nancial 
cost  n addi on  the toll free line creates an avenue 
for the general public to no fy the S C about abuses 
or suspected infringements of the securi es la s

Capacity Building

Sta  of the S C con nued to bene t immensely 
from various training programmes aimed at building 
thier capacity to meet the challenges of the capital 
market  he programmes a ended in the past have 
tended to impact posi vely on the orkings of the 
Commission  Speci c skill and competency areas 
developed included Corporate Governance  ro ect 
Management  rbitra on and Media on  Consumer 

duca on  Financial epor ng  racle atabase  
and ce dministra on  he Commission remains 
commi ed to ensuring that sta  skills are regularly 
updated to e ec vely regulate the capital market

Interna onal Coopera on

he S C con nued to be an ac ve member of 
nterna onal rgani a on of Securi es Commissions 

SC  uring the year under revie  the S C 
ac vely par cipated in all of SC  conferences 
as ell as mee ngs of the frica and Middle ast 

egional Commi ee M C  of SC   he S C 
also signed a memorandum of understanding ith 
the Conseil gional de l’ pargne ubli ue et des 
March s Financiers C MF  based in bid an in 
May 2 2 for mutual co opera on and the sharing of 
informa on in the administra on and enforcement 
of la s  regula ons and rules concerning the 

nancial services industry in est frican conomic  
and Monetary Union MU  and Ghana  and 
coopera on in the areas of training and capacity 
building

Going Forward

he year 2  promises to be an e ci ng year  
aving come out of another successful residen al 

and arliamentary elec on  it is envisaged that the 
con dence that investors had in our economy and 
the capital market ill be boosted further  he S C 
intends to con nue to ork closely ith Government 
to ensure that the domes c capital market al ays 
becomes the preferred avenue for raising capital for 
Government agencies  

n the coming year  the S C ill play host to the rst 
capital market conference in Ghana  he conference 

hich as scheduled originally to take place in 
ctober had to be postponed due to the elec ons  
he conference is e pected to bring together policy 

makers  scholars  market operators and interna onal 
securi es regulators in frica to share e periences 
and deliberate on issues rela ng to the development 
of the capital market in Ghana 

Finally   ish to once again thank the Government 
of Ghana  ho through the Ministry of Finance and 
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conomic lanning has con nued to support the 
S C in terms of funding and other logis cs   also 

ish to commend my fello  Commissioners and 
management and sta  of the Commission for their 
utmost dedica on to the ork of the Commission

t is my prayer that e shall con nue to forge 
ahead ith the same eal and commitment to 
make our capital market the preferred investment 
des na on in frica  May God con nue to bless 
our homeland Ghana

hank you

E.V.O DANKWA
(CHAIRMAN)
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Corporate Governance

MANDATE OF THE COMMISSION

he Securi es ndustry ct  99  C   as 
amended by the Securi es ndustry mendment  

ct  2  ct 9  vests the po ers of the 
Securi es and change Commission S C  in 
the oard or Commissioners headed by a non
e ecu ve Chairman   ll the Commissioners are 
appointed by the resident of the epublic of 
Ghana in consulta on ith the Council of State  
Commissioners hold o ce for  years but are eligible 
for re appointment at the end of their term  heir 
po ers are delegated and e ecuted on their behalf 
by the irector General assisted by t o eputy 

irectors General  collec vely ac ng as ecu ve 
Commissioners  and a secretariat of professional 
sta  he Securi es ndustry ct provides that 
the po ers and func ons of the oard shall be as 
follo s  

 o advise the Minister of Finance and  
 conomic lanning on all ma ers rela ng to 
 the securi es industry

 o maintain surveillance over ac vi es in 
 securi es and to ensure fair and e uitable 
 dealings in securi es

 o formulate principles for the guidance of 
 the industry

 o protect the integrity of the securi es 
 market against any abuses arising from 
 insider trading

 o adopt measures to minimi e and 
 supervise any con ict of interests that may 
 arise from dealers

 o revie  approve and regulate takeovers  
 mergers and ac uisi ons and all forms of 
 business combina ons in accordance ith 
 any la  or code of prac ce re uiring it to do 
 so  

 o e amine and approve invita ons to the 
 public

 o register  license  authori e or regulate in 
 accordance ith this ct or any regula ons 
 made under it  stock e changes  investment 
 advisers  unit trust schemes  mutual 
 funds  securi es dealers and their agents 
 and to control and supervise their ac vi es 
 ith a vie  to maintaining proper standards 
 of conduct and acceptable prac ces in the 
 securi es business  

 o create the necessary atmosphere for 
 the orderly gro th and development of the 
 capital market

 o undertake such other ac vi es as are 
 necessary or e pedient for giving full e ect 
 to the provisions of the ct

 o monitor the solvency of license holders 
 and take measures to protect the interest 
 of customers here solvency of any such 
 license holder is in doubt  and 

 o perform other func ons speci ed under 
 the ct

MEMBERSHIP OF THE COMMISSION

he oard or the Commission is made up of  
persons  hey are the Chairman  ho is a non
e ecu ve member  seven non e ecu ve members 
and three e ecu ve members  hree of the non
e ecu ve members represent key stakeholder 
ins tu ons of great importance to the capital 
market  namely the ank of Ghana  the egistrar  
General’s epartment the Ministry of Finance 
and conomic lanning  and the udiciary  he 
rest represent public interest  Members of the 
Board have a variety of professional and academic 
backgrounds hich help to provide a balance of 
skills  kno ledge and e perience needed for the 

ork of the Commission   Membership of the 
Commission during the repor ng year as as 
follo s
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Professor E.V.O Dankwa  - Chairman 
Mr. Adu Anane Antwi  - Director General
Mr. Kenneth Okwabi * - Deputy Director General (Legal and Enforcement)

 

Mr. Ekow Acquaah -Arhin  - Deputy Director General (Finance) 
Dr. Charles Asembri  - Member (Government Nominee)
Mrs. us ce Margaret elbourne - Member (Rep. of the Judiciary)
Mrs. Jemima Mamaa Oware - Member (Rep. of Registrar General’s Dept.)  
Mr. Ko  Adu - Labi   - Member (Rep. of Bank of Ghana)  
Mr. Kwabena Boadu Oku - Afari - Member (Rep. of Ministry of Finance)  
Ms. Sena Kudjawu  - Member (Government Nominee)
Mr. Joe Aboagye Debrah - Member (Government Nominee)

 

Table 1.1 SEC Commissioners

BOARD MEETINGS OF THE COMMISSION

he Commission meets once every 2 months but may also have e traordinary mee ngs. During the year 
under review  seven ( ) Board mee ngs were convened. Members of the Commission have in addi on 
been assigned to various standing Commi ees of the Commission which meet regularly during the two 
- month intervals. Under the erms of Reference of the Commi ees  
(a) Each Commi ee is required to meet as frequently as is required for the e ec ve discharge of its 

mandate
(b) Each Commi ee has the full power and authority of the Commission.

Membership and the number of si ngs of each Commi ee are given in the able below

Table 1.2. Board Commi ees  

COMMITTEE  MEMBERSHIP  

 
Approvals & Licensing
Commi ee  

Professor E.V.O. Dankwa  
Dr. Charles Asembri  
Mrs. Jemima M. Oware 
Mr. Joe Aboagye Debrah
Mr. Adu Anane Antwi

Mr. Adu Anane Antwi

Mr. Adu Anane Antwi

 
 

6

Research and Market
Development Commi ee  

Dr. Charles Asembri
Mrs. Jus ce Margaret elbourne 
Mr. Joe Aboagye Debrah  
Mr. K.B. Oku - Afari  
 

1

Finance & Administra on
Commi ee  

Mr. Ko   Adu - Labi  
Mr. K.B. Oku - Afari  
Ms. Sena Kudjawu  
Mrs. Jus ce Margaret elbourne 
 

5 

NUMBER OF 
MEETINGS HELD

*Mr. Kenneth Okwabi  re red from the Commission on 31st January 2012.
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Members of  The Commission

Professor E.V.O. Dankwa
C A RMAN

Professor E.V.O. Dankwa is a re red Associate Professor of Law of 
the University of Ghana  Legon. e is a private legal  prac oner 
and  holds LLB(Ghana)  BCL(O on) LLM( ale)  JSD ( ale) .

Mr. Adu Anane Antwi
Director-General

Mr. Adu Anane Antwi is a Chartered Accountant and a Barrister-at-
Law from the Ghana School of Law. e holds a BSc. Administra on 
(Accoun ng) degree and an MBA degree from the University of 
Ghana  and is a member of the ns tute of Chartered Accountants  
Ghana.

Mr. Kenneth Okwabi
Deputy Director-General (Legal and Enforcement)
(Re red on 1st January 2 12)

Mr Jus ce Kenneth Okwabi is a Barrister-at-Law from the Ghana 
School of Law and holds a LLB ( ons.) from the University of Ghana. 

is legal prac ce includes Corporate  Commercial and Securi es 
Law.

Mr. Ekow Acquaah-Arhin
Deputy Director-General (Finance)

Mr.Ekow Acquaah-Arhin is a Chartered Accountant and also holds 
an MSc. degree in Public Sector Economics from the University 
of Buckingham  UK and Bachelor of Commerce ( onours) degree 
from the University of Cape Coast.
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Mrs. us ce Margaret Welbourne
Member (Rep. of Judiciary)

Mrs. Jus ce Margaret elbourne is a Court of Appeal Judge with 
the Commercial Court in Ghana. She holds a Bachelor of Arts (B.A) 
degree in English and Linguis cs from the University of Ghana and 
LLM in nterna onal a a on from the arvard University  U.S.A.

Mr. Ko  Otutu Adu-Labi
Member (Rep. of Bank of Ghana)

Mr. Ko  Otutu Adu-Labi is a Barrister-at-Law from the Ghana School 
of Law and holds a LLB ( ons.) from the University of Ghana. e also 
has a cer cate in lnvestment Nego a ons from the Georgetown 
University Law Centre  ashington and an MBA degree from the 
University of Bradford School of Management  U.K. e is currently 
an adviser to the Governor of the Bank of Ghana

Dr. Charles Asembri
Member (Government Nominee)

Dr. Charles Asembri is a Securi es Market Consultant and holds an 
MBA in Marke ng and nterna onal Business from the New ork 
University  an Advance Professional Cer cate in nterna ona 
Finance from New ork University  and a PhD in Business 
Administra on from City University of New ork. 

Mrs. Jemima Mamaa Oware
Member (Rep. of Registrar-General’s Department)

Mrs. Jemima Oware is a Barrister-at-Law from the Ghana School of 
Law and holds a Bachelor of Arts (B.A) degree from the University 
of Ghana.



Securities and Exchange Commission

13

A
nnual Report  2012

Mr. Kwabena Boadu Oku-Afari 
Member (Rep. of Ministry of Finance and Economic Planning)

Mr. Kwabena Oku-Afari is the Director  Policy Analysis Division of 
the Ministry of Finance and Economic Planning. e represents the 
Ministry.

Mr. Joe Aboagye Debrah
Member (Government Nominee)

Mr. Joe Aboagye is a Barrister-at-Law from the Ghana School of 
Law and holds an LLB ( ons.) from the University of Ghana. e 
also holds an LLB (with merit) in nterna onal Banking and Finance 
from the London School of Economics  U.K.

Ms. Sena Kudjawu
Member (Government Nominee)

Ms. Sena Kudjawu is Barrister-at-Law from Middle emple  UK and 
holds an LLB ( ons.) from the University of arwick  UK.
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CIRCULARS AND NOTICES

he Commission issued two ( ) market guidance 
notes and circulars to market operators during the 
year. hese were  

i. Market Guidance No ce dated the th of 
 January  2 12 which was issued in 
 accordance with the requirements of the 
 nterna onal Standards on Audi ng ( SA) 
 26  and Regula on  of L. .1 2    By 
 this circular market operators are required 
 to submit nancial statements including 
 auditors’ management report to the 
 Commission. 

ii. Market Guidance No ce dated the 11th of 
 July  2 12 which was issued to market 
 operators requiring them to no fy the 
 Commission of employees alleged to have 
 engaged in market malprac ces and other 

 related o ences to guard against persons 
 of ques onable character opera ng in the 
 capital market to the detriment of all other 
 market operators.

iii. A Direc ve issued on the 1 th of May 2 12 
 which stated that e ec ve 1st July 2 12 a 
 single rm would not be allowed to 
 operate both as a broker-dealer and a fund 
 manager. 
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Operational Review
he Securi es and E change Commission (SEC) is 

the ape  regulator of the capital market in Ghana  
charged with the responsibility of developing the 
securi es market and enforcing the Securi es 
ndustry Act  199  (PNDCL )  as amended  with 

the view to ensuring a free  fair and transparent 
securi es market in which investors are protected. 

o accomplish this  the Commission undertakes 
ongoing supervision and regula on of the Ghanaian 
securi es market  and educates market operators  
policy makers  as well as investors on their respec ve 
rights and obliga ons.

he Commission con nued to perform its core 
func on of regula ng the capital market industry 
in 2 12.  Below are details of ac vi es undertaken 
during the year. 

LICENSING AND APPROVALS

One of the key func ons of the Commission is 
to register  license  authori e or regulate stock 
e changes  investment advisers  collec ve 
investment schemes  securi es dealers and their 
agents  and to control and supervise their ac vi es 
with a view to maintaining proper standards of 
conduct and acceptable prac ces in the securi es 
business under sec on 9(C) of the Securi es 
ndustry Act  199  (PNDCL )  as amended.

 

New Class of Licencees

n keeping with the Act which states in sec on 4  
that “no person shall carry on a business of dealing 
in securi es or hold himself out as carrying such a 
business unless he is a holder of a dealer’s license 
issued under the Act  and following the repeal 
of sec on 65 by the Securi es (Amendment) Act 
2  (Act 59 ) which classi ed banks as “e empt 
dealers   the Securi es and E change Commission 
now requires all banks who are primary dealers of 
securi es  including government securi es  to hold 
a dealer’s license issued by the SEC. his brings all 
primary dealer banks under the SEC’s oversight in 
their business as dealers of securi es. 

n 2 12  this law was fully applied with the 
Commission commencing the licensing of primary 
dealers in Government of Ghana and Bank of Ghana 
securi es. Consequently  the Commission issued 14 
primary dealer licenses during the period under 
review. 

New Licenses
he Commission received 49 new applica ons for 

various categories of licences in 2 12.  Of these   
were approved while the remaining applica ons 
were pending approval subject to the provision of 
addi onal informa on and  or clari ca ons. he 
details are as follows in the table below  

Number of
Applica ons 

Number
ApprovedCategory

Investment Advisers (Fund Manager) 19 11

Mutual Funds 7 4

Unit Trusts 6 6

Custodians 3 2

Primary Dealers

Total

14

49

14

37

Table 2.1 License Applications and Approvals 
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Public O ers

Three (3) Collec ve Investment Schemes were 
launched during the year. They were EDC Fi ed 
Income Unit Trust  Kiddifund Mutual Fund and 
Stanbic Cash Fund Unit Trust. There were also 2 
private placements  by Aluworks Co. Ltd. and FC 
Bank (Ghana) Ltd. and 1 bonus issue by Standard 
Chartered Bank (Ghana) Ltd. during the year.

Review and Approval of rules and 
guidelines

The Commission reviewed and approved a number 
of rules and dra ed new guidelines for the 
opera ons of the capital market. These included

i. An amendment to Rule 9(5) of the Lis ng  
 Rules of the Ghana Stock E change
ii. An amendment to  Rule 2(F G) of the 
 Ghana Stock E change Membership 
 Rules 
iii. Approval of the Ghana Alterna ve E change 
 (GA ) Rules 
iv. Review of the GA  - SME Lis ng Support 
 Fund Rules 
v. Approval of the Central Securi es 
 Depository fee charges and penal es 
vi. Dra ing of guidelines for Registrar 
 opera ons 
vii. Dra ing of guidelines for Investments in 
 Commercial Paper 

E emp ons from Regula ons

i) Interna onal Finance Corpora on (“IFC )  
 Domes c Medium Term Note Program

The Interna onal Finance Corpora on (IFC) sought 
ve (5) e emp ons from some applicable rules and 

regula ons to enable it work with the Government 
of Ghana in se ng up a Domes c Medium Term 
Note (DMTN) which would facilitate the long-
term e pansion of the Ghanaian capital market 
and provide funding for IFC’s investment projects 
in Ghana. The e emp ons were granted by the 

Commission owing to IFC’s status as a suprana onal 
organi a on. 

ii) Takeover of Shell Ghana Limited by Vivo 
 Energy Ghana oldings B.V.
 
In line with its mandates under sec on 9 (h) of 
the Securi es Industry Law  1993 (PNDCL 333) 
as amended to “review  approve and regulate 
takeovers  mergers and acquisi ons and all forms 
of business combina ons  the Commission granted 
an e emp on applied for by Vivo Energy Ghana 

oldings B.V. (“Vivo Energy ) from compliance with 
Rule 4.2 of the SEC Code on Takeovers  Mergers 
regarding the purchase of Shell Ghana Limited by 
Vivo Energy.

The e emp on was to enable Vivo Energy comply 
with direc ves under the Na onal Petroleum 
Authority (NPA) No ce No. 2 (B)(d) which required 
evidence of local par cipa on as a pre-requisite for 
gran ng an Oil Marke ng Company (OMC) license 
to a foreign company.

SUPERVISION 

In 2 12  the Market Surveillance func on of the SEC 
was split among various newly-created departments 
in line with its organi a onal restructuring. This 
reassignment of the market surveillance func on  
combined with the Commission’s decision to focus 
more e tensively on a handful of market operators 
whose risk pro le was considered unacceptably 
high reduced the overall rate of on site inspec ons 
achieved from 32.5  in 2 11 to 1 .1  in 2 12. 

owever  the Commission maintained its 1  rate 
of o -site inspec ons. 

On-site inspec ons 

 On-site inspec ons were conducted on seventeen 
(17) market operators. Apart from some 
irregulari es  market operators were found to be 
generally compliant with the Securi es Industry 
Act  1993 (PNDCL 333) as amended by the Securi es 
Industry (Amendment) Act  2  (Act 59 ) and the 
Securi es and E change Commission Regula ons 
2 3 (LI 172 ). 
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Irregulari es uncovered during the inspec ons 
included the following  
i. the absence of  investment commi ee  
 mee ng minutes
ii.  poor quality of nancial assets
iii. absence of monthly reconcilia on of 
 opera ng accounts
iv. absence of a schedule of assets and 
 liabili es to support balances on nancial 
 statements
v. non-renewal of representa ves licences 
vi. inadequate informa on on Know our Client 
 forms  and
vii. Out-of balance registers

O -site inspec on (Review of Financial 
Reports)
 
Companies listed at the Ghana Stock E change as 
well as those licensed by the Commission are to 
submit interim and audited accounts to ensure the 
dissemina on of relevant  up-to-date informa on 
to the public. 

During the year under review  the Commission 
reviewed Annual Reports of thirty-one (31) listed 
companies. The review was to ensure compliance 
with accoun ng standards and securi es laws  
in accordance with Regula on 5  (1) of L.I. 172 . 
Three (3) companies  namely  Pioneer  Kitchenware 
Limited  Transac on Solu ons Ltd and Clydestone 
Limited were unable to submit their Annual 
Reports as s pulated by the regula ons and were 
consequently sanc oned. 

The Commission also reviewed monthly  quarterly 
and annual returns of all market operators. Most 
returns were submi ed on me. owever  some 
market operators submi ed their reports late and 
were levied with statutory penal es.

A endance of Annual General Mee ngs

Thirty-three (33) of the thirty-four listed companies 
held their Annual General Mee ngs for the 2 11 

nancial year during the period under review. 
The Commission was represented as an observer 
by its o cers at all the mee ngs  e cept those of 

Ecobank Transna onal Incorporated (ETI)  Tullow Oil 
Plc  Golden Star Resources Limited and Trust Bank 
Limited which were held in Lom  London  Ontario 
and Banjul  respec vely. The only company which 
had not held its AGM by the close of 2 12 was 
African Champion Industries Ltd.

Post O er Inspec on 

Pursuant to the Amendments to the Securi es 
Industry Act  SEC is required to e amine and 
approve all invita ons to the public to invest in 
securi es. It also performs post prospectus checks 
on the u li a on of funds collected through public 
subscrip ons. 

During the year  the Commission conducted a 
post-o er inspec on of the Accra earts of Oak 
Ini al Public O er made in 2 11. 

It was indicated in the approved prospectus that the 
shares on o er would be listed on the Ghana Stock 
E change within one year a er the close of the o er 
on October 14  2 11. owever  as at October 14  
2 12  Accra earts of Oak had not listed the shares 
and was requested to furnish the Commission with 
its me-table for lis ng the company on the Ghana 
Stock E change. In response  the company said it 
was in a process of re-organi ing and would list once 
the process was completed.

Con rma on and Reconcilia on of 
Issued shares of listed companies

The Commission undertook an e ercise to con rm 
the outstanding shares of listed companies and 
reconcile same with the number of shares on the 
share registers kept by their registrars. 

The e ercise had two objec ves
 To con rm the number of outstanding 

shares published in the annual reports of listed 
companies which are used as the denominator for 
the computa on of nancial metrics such as price 
per share  dividend per share and earnings per 
share  and

 To con rm the accuracy of share registers of 
listed companies kept by their registrars.
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ENFORCEMENT

Suspension of the lis ngs on the Ghana 
Stock Exchange.

During the year under review  the Commission 
upheld the suspension by the Ghana Stock E change 
of Pioneer Kitchenware Limited  Transac on 
Solu ons Ltd and Clydestone Limited from the 
E change un l the said companies held their 
Annual General Mee ngs (AGMs) in compliance 
with the Companies Act  1963 (Act 179). 

The sanc ons on Clydestone Ltd and Transac on 
Solu ons Ltd were li ed a er they held their AGMs 
on August 3  2 12 and August 1  2 12 respec vely. 
Both securi es are currently trading on the Stock 
E change. The sanc on on Pioneer Kitchenware 
Limited was li ed later a er holding its AGM on 
November 2  2 12. The stock has since resumed 
trading on the Stock E change.

Public No ce on New Rivers Company 
Ltd.

A company  New Rivers Company Ltd. breached 
various securi es laws by circula ng a prospectus 
o ering to the public subscrip on of shares in a 
mutual fund company without a licence or relevant 
approvals of SEC.  The ma er was reported to the 
police to put an immediate halt to the opera ons 
of the company to enable the SEC determine how 
much money had been collected from the inves ng 
public.  A disclaimer was also issued to the public 
warning investors that the company had not been 
licensed by the Commission.  

Subsequently o cials of New Rivers Company Ltd. 
sought the assistance of legal counsel and pleaded 
ignorance of the law  reques ng that they be given 
the opportunity to make amends and for the SEC to 
license the company properly to enable it operate. 
Their plea is currently under review. 

Requests were sent to thirty (3 ) out of the thirty-
four (34) companies listed on the Ghana Stock 
E change to con rm their issued ordinary shares. 
The four (4) companies le  out were Tullow Oil 
Plc  (TL )  Anglogold Ashan  Ltd (AGA)  Golden 
Star Resources (GSR) and Ecobank Transna onal 
Interna onal (ETI) which are e ternal companies 
and whose primary lis ng are outside the SEC’s 
jurisdic on. 

Responses were received from twenty-seven (27) 
of the thirty (3 ) companies assessed. The results 
of the e ercise which are summari ed in the table 
below indicate that out of the twenty-seven (27) 
responses received  twenty (2 ) reported correct 
numbers of issued shares that corresponded 
with the number of shares on their registers. 

The remaining seven (7) which had discrepancies 
in their shares records were asked by the SEC to 
contact their registrars for a reconcilia on of their 
respec ve gures on shareholding. Reminders 
were sent to the three (3) issuers who failed to 
respond to the con rma on request to do so by 
the end of the year. 

Table 2 2  Results of Share Con rma on Exercise   
Descrip on  No of Companies  
Number  of listed Companies                    34 
Number  of Companies Assessed                    30 
Number of Responses                   27 
Number which Did not Respond                     3 
Number with Discrepancies                     7 
Number without Discrepancies                   20 
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Penal es

Forty-nine (49) market operators and listed 
companies were charged penal es of various 
amounts for late submission of returns during the 
year  while one company registrar was penali ed for 
opera ng without a renewed licence. 

Also during the year  the Secretariat designed a 
penalty form to be used in the levying of penal es 
against Licensees. Under the new procedure  
penalty forms signed and stamped by the ead of  
Legal and Enforcement are a ached to the ini al 
le ers that go out to the Licensees informing them 
of their breach and reques ng that the penalty be 
paid within a period of seven days. The response has 
been posi ve with most Licensees paying within the 
s pulated me frame or soon therea er. This has 
cut down on the number of defaul ng licensees. 

COMPLAINTS AND INVESTIGATIONS

During the year under review  the Commission 
received 5 complaints from the public alleging 
capital market abuses in 5 separate companies. The 
Commission followed up on all these complaints 
and inves gated all 5 companies to ascertain the 
veracity of the allega ons. 

The Commission also conducted inves ga ons 
into complaints lodged by investors and market 
operators against other market operators. 

Details of these complaints and the outcome of 
their inves ga ons are as follows

Complaint 1

The complaint was received on February 23  2012 
from an investor who alleged that his stockbrokers 
had not credited his Ghana Securi es Depository 
account with shares he bought through them.

Status 

Inves ga ons ins tuted by the Commission 
revealed that the share transfer process had been 

stalled because there appeared to be discrepancies 
in the signatures used in the documenta on. The 
issues have since been resolved and the investor’s 
account credited with the shares. 

Complaint 2

The complaint was led with the Commission on 
June 14  2012. The complaint was in respect of a 
quantum of Mobil Oil shares e changed for Total 
Petroleum Ghana Ltd shares.  The complainant 
presented cer cates of Mobil Ghana shares 
totaling 725 shares including a bonus share 
cer cate of 75. 

Status

Inves ga ons were conducted through the 
registrars  Merchant Bank Ltd.  Findings revealed 
that the Mobil Oil Ghana share register was 
migrated from the erstwhile Barclays Bank Ghana 
Ltd Registrars to Merchant Bank Registrars between 
2002 and 2003. The Total shares held by each 
shareholder were taken on as their current balances 
by Merchant Bank. At the me of migra on  the 
investor’s shareholding was 450. In 2004 the 
company issued a bonus share in the ra o of one (1) 
new share for every si  (6) shares already held. The 
bonus share received by the client was 75  bringing 
the total shareholding to 525 shares. Merchant 
Bank was unable to provide any e plana on for the 
e cess holding evidenced by the share cer cates. 
Inves ga ons are ongoing.

Complaint 3

The complaint was received on July 16  2013 from 
an investor in respect of 39 592 CAL Bank shares 
that had not been credited to her at the Ghana 
Securi es Depository.

Status

A preliminary inves ga on was carried out to 
ascertain the cause of the problem. Findings 
revealed that Computershare  the current registrar 
of CAL shares received in hard copy format the 
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said number of shares (39 592) from the previous 
registrar  NT C. The so  copy of the received 
register however did not match the informa on 
on the hard copy. Further inves ga ons with 
the Ghana Securi es Depository con rmed that 
although NT C had collected the cer cates and 
issued the investor with a GSD receipt as far back as 
2010  the shares had not been deposited with the 
GSD.  On contac ng NT C  the la er indicated that 
they did not have any further informa on on the 
CAL Bank Registry. 

Inves ga ons con nue into the ma er. 

Complaint 4

The complaint was led in June 2012 by an investor. 
The complainant stated that 2003 of his 5 492 
Standard Chartered Preference shares  bought 
before the establishment of the GSE Securi es 
Depository Company Ltd.  had not been credited 
to his Depository Account. e therefore sought the 
Commission’s assistance in ge ng these shares 
credited to his account. e also sought to be paid 
all outstanding dividends due him  interest on the 
outstanding dividends as well as compensa on for 
e penses incurred. 

Status

Upon inves ga ons  the Commission con rmed 
that the complainant’s shares could not be traced 
to his Depository Account. hen contacted  
Computershare Ghana Ltd  the current registrar for 
SCB shares stated that the register they inherited 
from NT C was already in e cess  and therefore they 
were unable to credit the complainant’s account. 
As evidenced by previous complaints documented 
above  the problem with this account was found 
not to be an isolated one. Data from Computershare 
shows that all 3 registers taken over from NT C are 
in e cess of what were issued. 

Recommenda ons have been made for NT C 
Limited to restore the client to his true posi on  
while a longer term solu on of se ng up a project 
team to reconcile registers of listed securi es is 
being considered. The issue remains outstanding.

Complaint 5

The complainant  a market operator led a 
complaint with the Commission on November 14  
2012 claiming it could not get a trading account 
statement for CAL Bank shares from Computershare 
Pan Africa Ghana Limited. It appealed to the 
Commission to intervene in the ma er as this 
prevented the market operator from reconciling its 
records.

Status

The Commission contacted Computershare Pan 
Africa Gh. Ltd to ascertain the veracity of the 
allega ons. The la er con rmed that they were 
unable to provide the complainant with a trading 
account statement because the previous registrars 
of CAL Bank shares  NT C  had not provided them 
with enough database on clients when the register 
was handed over to them (Computershare). 
Inves ga ons are ongoing. 

LITIGATION

In 2012  the Commission con nued to li gate in 3 
legal suits outstanding from 2011.  Their details are 
presented below

Daniel Ofori Vrs. Oppong Bio, Ecobank, 
the GSE and SEC - Suit No. BFS 545/2008

Further to the judgment given in favour of the 
Defendants including the Commission in the above 
suit  the Plain  led a No ce of Appeal in respect of 
the ma er. The Legal Department se led the record 
of appeal with the Registrar of the Commercial 
Court and was subsequently served with the wri en 
submissions of the Plain  Appellants. The Ghana 
Stock E change (GSE) requested to be associated 
with the SEC’s wri en submissions in response 
to the Plain  Appellant’s submissions. The joint 
submissions of the SEC and GSE were therefore led 
by the Commission in December  2012  to be heard 
on 9th of January  2013 by the Court of Appeal. 
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Seth Ofori vrs. SEC – Complaint of Alleged 
Fraudulent Sale of Mr. Okubanjo’s 
Ecobank Shares

Following a ruling in the above ma er to the e ect 
that the Commission should determine the above 
complaint using Administra ve earing Commi ee 
procedures  members of the Administra ve 

earings Commi ee (A C) and the Secretariat held 
an internal mee ng on the rules and procedures to 
be adopted during the impending hearing of the 
above ma er.  

hile preparing for the hearing of the case and 
realising that the SDC Brokerage Services Ltd  Mrs 
Cecilia Ansah  Charles Ofori vrs. SEC case currently 
pending in court was closely related to the above 
case  it was decided that the two cases would 
be consolidated and heard concurrently a er 
judgement is given in the la er case. Judgment 
was not delivered during the period under review 
although the Commission followed up diligently on 
several occasions.  Dates for the A C hearings of 
the cases would therefore be ed in consulta on 
with the Chairman of the A C as soon as judgment 
is given.

SDC Brokerage Services Ltd, Mrs Cecilia 
Ansah, Charles Ofori  vrs. SEC - Suit No. 
MISC. 95/10

The Commission was sued by the above men oned 
persons in the named suit. The Legal Department 

led all necessary documenta on and argued the 
case of the Commission in court.  The ruling is yet to 
be delivered by Jus ce Amadu Tanko.  is Lordship 
has indicated that the par es will be served with 
hearing no ces when the ruling is ready.

MARKET DEVELOPMENT

The Securi es and E change Commission seeks to 
promote the orderly growth and development of 
an e cient  fair and transparent securi es market 
in Ghana. Over the years  the Commission has un-
dertaken several market development ini a ves 

aimed at developing and deepening the capital 
market. Several of these ini a ves were con nued 
during 2012.  

i. Publica on of uarterly   
 Newsle ers
 
 As part of its investor educa on and 
 awareness program  the SEC published 
 newsle ers about major developments at 
 SEC and the industry during each quarter of 
 the year.

ii. Compliance and Capital Market  
 Fora
 
 The Commission organi ed two compliance 
 and capital market fora with the market. All 
 fora were well-a ended and provided a  
 pla orm for both the regulator and market 
 operators to discuss issues of opera onal 
 e ciency and market development. 

iii. Capital Market Week
 
 The Commission held its annual Capital 
 Market eek in October. The week consisted 
 of outreach programs in various ter ary  
 ins tu ons in southern Ghana  as well 
 as media appearances by senior sta  of the 
 organi a on on radio and TV. 

 The Commission also par cipated ac vely  
 in the third Na onal Financial Literacy eek 
 organised by the Ministry of Finance and  
 Economic Planning in June  2012.

iv. Strategic Plan Implementa on  
 Mee ng 
 
 As part of its implementa on of the 5-year 
 strategic plan of the SEC  the Securi es and 
 E change Commission organi ed a three-
 day sta  retreat in Koforidua. The retreat 
 was meant to introduce sta  of the 
 Commission to the Plan and get them to 
 embrace it as a blueprint for the future work 
 of the Commission. 
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v. Automated Surveillance System  
 and Regulatory Compliance Portal 

 The Commission con nued work on the  
 development of a Regulatory Compliance  
 Portal for the Capital Market. As part of the 
 process  the SEC held various mee ngs with 
 the developers of the portal. 

 The automated Surveillance System became 
 opera onal during the year and it is being  
 used by both the SEC and the Ghana Stock  
 E change. A User Acceptance Tes ng (UAT)  
 of the Regulatory Compliance Portal was  
 held for sta  of the SEC and selected 
 market operators in June 2012.

vi. Establishment of the Ghana 
  Investment and Securi es Ins tute 

 During the year  the SEC commenced  
 implementa on processes for the 
 establishment of a Ghana Securi es 
 and Investment Ins tute. The Ins tute  
 when established  will among other things 
 provide and promote e amina ons and 
 training for all securi es industry 
 prac oners including sta  of the SEC  
 facilitate the establishment of a clearer 
 and transparent licensing regime in the 
 securi es industry and provide as well as 
 promote professional standards and ethics 
 in the securi es industry.

vii. Adop on of Toll-free Line

 andling investor complaints and reports on 
 suspicious ac vi es in breach of securi es 
 laws is an important aspect of SEC’s 
 supervisory role. SEC adopted a new
 toll-free line precisely for this purpose during 
 the course of the year. The public is 
 encouraged to use the line to report market 
 abuses  register complaints and  or make 
 enquiries. The toll-free number is 0 0010065  
 and is an addi on to the already e is ng 
 telephone lines of SEC.

viii. Review of the Securi es Industry  
 Act, 1993 (PNDCL 333) as amended

 The Securi es Industry Bill was submi ed 
 to Parliament in December 2012. Following 
 the dissolu on of Parliamentary 
 sub-commi ees  the Bill will be tabled  
 before  a new Finance Commi ee  in 2013 
 for considera on.  

 The SEC con nues to liaise with its  
 penholder  the Financial Market Authority
 (FINMA) of Swit erland apointed by IOSCO  
 with the responsibility of ensuring that 
 Ghana’s securi es laws fall in line with 
 the Mul lateral Memorandum of 
 Understanding (MMOU) requirements. 

HUMAN RESOURCE 

Sta  Training/ Capacity Building 

The Commission had 46 permanent sta  by 
the close of the year and 15 temporary sta . 
This brought the total sta  strength to 61. The 
Commission con nued to develop the skills of its 
employees through various training programs at 
home and abroad. Speci c skill and competency 
areas developed included Corporate Governance  
Project Management  Arbitra on and Media on  
Consumer Educa on  Financial Repor ng  Oracle 
Database  and O ce Administra on. Sta  of the 
Commission also a ended various conferences and 
workshops aimed at keeping them abreast with 
trends in  interna onal nancial regula ons. 

INTERNATIONAL /REGIONAL 
CO-OPERATION

A memorandum of understanding was signed 
between SEC Ghana and the Conseil R gional 
de l’Epargne Publique et des March s Financiers 
(CREPMF) in May 2012 for mutual co-opera on and 
the sharing of informa on in the administra on 
and enforcement of laws  regula ons and rules 
concerning the nancial services industry in est 
African Economic and Monetary Union ( AEMU) 
and Ghana  and coopera on in the areas of training 
and capacity building.
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Economic Review

An Overview

The year 2012 ended with Ghana recording rela ve 
economic stability and appreciable growth rates 
despite con nued weakness in global growth 
condi ons with a provisional growth rate of 7.1 
percent. Gross Domes c Product (GDP) which was 
about G 30 billion in 200  e panded to G 71.  
billion at the end of 2012. 

There was also strong con dence in the economy 
evidenced by high par cipa on of non-resident 
investors in Government medium term securi es. 
The implementa on of policy measures by the 
Bank of Ghana to slow down vola lity in the foreign 
e change market during the rst half of the year 
helped calm the nancial markets and largely eased 
e change rate pressures.

In a onary pressures picked up slightly during the 
review period. On the average  headline in a on 
increased from 11.6 percent in 2011 to 12.6 percent 
in 2012. The main driver of in a on was non-food 
items.

Ghana’s overall balance of payments recorded a 
de cit of US 1 210.9 million in 2012  compared 
to a de cit of US 546.5 million in 2011. During 
the period  total merchandise e ports increased 
to US 13 541.4 million compared to US 12 7 5.4 
million in 2011. The growth in e ports was driven 
mainly by gold earnings of US 5 643.3 million  
crude oil e port receipts of US 2 976.1 million and 
cocoa beans and products of US 2 2 .6 million 
which indicated year-on-year growth rates of 14.9  
1.7 and 6.9 percent respec vely. Total imports 
increased from US 15 37.7 million in 2011 to 
US 17 762.  million in 2012 due to higher demand 
for both oil and non-oil imports.

REAL SECTOR PERFORMANCE

Provisional GDP es mates released by the Ghana 
Sta s cal Service in September 2012 indicated 
that in real terms  the economy e panded by 7.1 
percent. This compares with a growth target of 
9.4 percent in 2011 and the actual ou urn of 14.4 
percent in 2011.

Chart 3.1 Real GDP Growth 2008 - 2012

Source: MOFEP, GSS and 2013 budget
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Ghana’s real sector is based on ac vi es in three 
sectors of the economy  namely  Agriculture  Indus-
try and the Service sectors.Below are the sectorial 
performance for the year under review based on 
the provisional GDP es mates  

Agricultural Sector

The Agriculture Sector recorded a growth rate of 2.6 
percent against a target of 4.  percent in 2012 and 
an actual ou urn of 0.  percent in 2011. Besides the 
Forestry and Logging sub-sector  all the other sub-
sectors recorded higher growth rates than those 
of 2011 with the Crops and Fishing sub-sectors 
making the largest contribu on to agricultural 
output in terms of shares. The poor performance in 
the Forestry and Logging sub-sector minimi ed the 
agricultural growth performance. 

The low growth in the Forestry and Logging sub-
sector can largely be a ributed to the decline in 
the reforesta on programme which started in 
2010 and the reduc on in the number of permits 
awarded to mber contractors as well as the 
ine ec ve enforcement of the ban on illegal logging 
ac vi es in pursuit of environmental sustainability 
objec ves. The improvement in growth in the 
Agriculture Sector from 0.  percent in 2011 to 
2.6 percent in 2012 was partly due to the prudent 
policies and strategies such as the up scaling of the 
fer li er subsidy  agriculture mechani a on and 
livestock and sheries development programmes 
implemented during the year. The contribu on of 
the Agriculture Sector to GDP con nued to decline 
as its share reduced from 25.6 percent of GDP in 
2011 to 23.1 percent in 2012.

Industry Sector

The Industry Sector  the second largest sector with 
a share of 27.6 percent of GDP recorded a growth 
rate of 7.0 percent in 2012 against a target of 15.  
percent and an actual ou urn of 41.1 percent in 
2011. The lower performance in 2012 compared 
to the actual ou urn in 2011  is due largely to 
the base e ect of crude oil produc on in 2011. 
The year 2011 witnessed signi cant growth in the 
output of the Mining and uarrying sub-sector 
as a result of the introduc on of oil produc on in 
commercial quan es. The Mining and uarrying 
sub-sector registered a growth rate of 5.0 percent 
against a target of 31.9 percent due mainly to a 
contrac on in oil and gas produc on occasioned by 
produc on di cul es in the Jubilee Field in the rst 
half of the year under review. The robust growth in 
Industry despite the slack in oil output shows that 
the economy is robust even without oil. Data on oil 
produc on showed a growth rate of .9 percent as 
at end of December 2012.

Service Sector

The Services Sector  the largest sector of the 
economy  which accounted for 49.3 percent of GDP 
in 2012  recorded the highest growth rate in the year 
under review. The Sector e ceeded its 2012 target 
of 7.7 percent by 1.1 percentage points to register 
a growth rate of .  percent. The sub-sectors 
which contributed to this remarkable performance 
included otels and Restaurants (13.6 percent)  
Transport and Storage (11.4 percent)  Financial 
Intermedia on (11.4 percent)  Informa on and 
Communica on (12.1 percent)  and Business 
Services (13.5 percent).
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Table 3.1 Economic Activity 2010 - 2012
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In a on

Consumer Price In a on (CPI) measures changes 
over me in the general price level of goods 
andservices that households acquire for the 
purpose of consump on  with reference to the 
price level in 2002 the base year  which has an 
inde  of 100. Trends in consumer prices during the 
year under review pointed to subdued in a onary 
pressures as the rate of in a on moved from .5  
percent in December 2011  it peaked at 9.5 percent 
in July 2012 easing therea er to .  percent in 
December 2012.

For the rst me in several decades in the history 
of the Ghanaian economy  single digits in a on 
had been sustained con nuously for more than 
two years. eadline in a on remained within 

single digits throughout the year even though the 
end of year in a on was slightly higher than the 
projected target of .5 percent. The low in a on 
environment was driven by rela ve stability in both 
food and non-food components of the consumer 
basket and the ght monetary policy measures 
implemented during the year. Non-food in a on 
which was at 11.3 percent at the beginning of 
the year increased to 11.9 percent by end of June 
2012 and eased to 11.6 percent by the end of the 
year. Food in a on also rose from 4.5 percent at 
the beginning of the year to 5.4 percent in June. 
Subsequently it fell to 3.9 percent by December 
2012  represen ng 1.1 percentage points above 
the historical low record of 2.  percent for last year.

The chart below depicts the in a onary pa ern 
for the year under review.

Chart 3.2   Inflation Rate in 2012
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Source  Bank of Ghana and MoFEP

Interest Rate

The Monetary Policy Commi ee (MPC) of the Bank 
of Ghana  responsible for se ng the bank’s prime 
rate  raised the Monetary Policy Rate (MPR) in 
response to the pressures in the foreign e change 
market and its possible pass-through to prices by 
cumula ve 250 basis points from 12.5 per cent 
in December 2011 to end December 2012 at 15 
percent. As a consequence  interest rates trended 
up but the pace moderated during the second half 
of the year. 

In the money market  interest rates on the 91-day 
and 1 2-day bills went up from 10.7 and 11.3 to 
22.9 and 22.  percent respec vely in December 
2011 and December 2012. Similarly  rates on 
1-year and 2-year ed notes increased from 11.3 
and 12.4 per cent in December 2011 to 22.9 and 
23 per cent in December 2012  respec vely. The 
long-dated instruments such as 3-year and 5-year 
bonds also rose from 14.0 and 14.3 percent in 2011 
to 24.0 and 23.0 percent in 2012 respec vely. The 
interbank weighted average rates moved up from 
6.6 percent in 2011 to 17.1 percent in 2012. 
 

Exchange Rate

The Ghana cedi traded weak in the rst ve 
months of 2012 due to intense demand pressure 
for foreign e change partly re ec ng a surge in 
import demand that accompanied the strong GDP 
growth in 2011 and the premature redemp on of 
por olio investments by non-residents. owever  
the introduc on of policy measures by the Bank 

of Ghana helped to moderate the vola lity in the 
foreign e change market. The policy measures 
included policy rate hikes  introduc on of new bills 
to mop up e cess liquidity and close monitoring of 
foreign e change market ac vi es. On a cumula ve 
basis  the Ghana cedi depreciated at the interbank 
market by 17.5 percent against the US dollar in 
2012 compared to 4.97 percent in 2011.

Chart 3.3   Prime Rate in 2012
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Capital Market Review

Capital Market Developments

Global capital markets witnessed an improved 
performance in 2012  compared to 2011. aving 
ended 2011 on a weak note  the markets bounced 
back in early 2012 with a strong upsurge across 
all instruments. owever as the second quarter 
approached  ac vity declined due to renewed 
fears of an economic crisis in the Euro one and 
a slower-than- e pected recovery in the United 
States.  Growth remained sluggish but posi ve for 
the rest of the year un l the fourth quarter when 
markets witnessed a very strong performance 
which led to rather impressive returns for 
investors.  The performance of the global capital 
market was however uneven across geographies 
and asset classes. Small emerging markets in La n 
America  Asia and Africa enjoyed a par cularly 
buoyant year  while among asset classes  equi es 
and bonds outperformed the rest.  

Ghana’s capital market followed closely the 
interna onal capital market. A er closing 2011 
at a loss of 3.10  the stock market recovered 
with a .03  return by the end of the rst quarter. 

owever  by mid-year  in a on fuelled by a rapid 
deprecia on of the cedi  and high interest rates on 
treasury bills had redirected funds from equi es 
into ed income securi es and specula ve 
trading on the fore  market. Subsequently  trading 
volumes and values fell and growth stalled. 

The market then went on an upward trajectory at 
the end of the third quarter  maintaining this trend 
throughout the fourth quarter despite na onal 
elec ons in December. By year end  Ghana’s 
stock market had delivered a solid performance 
resul ng in a return of 23. 1 .  

et  Ghana’s performance was slightly below the 
average recorded (2 .31 )  for other African stock 
e changes. Egypt  Kenya and Nigeria led the top 
performers in Africa with year to date gains of 
5 .13  37. 2  and 34.19  respec vely. 

The Capital Market in Ghana

Ghana’s capital market con nued to show robust-
ness and growth in terms of ins tu ons  instru-
ments and infrastructure.

All segments of the capital market in Ghana  which 
comprise the stock and bond markets  the fund 
management industry (i.e collec ve investment 
schemes and investment advisory)  together 
with suppor ng and ancillary services such 
as registry  clearing  custodial and trusteeship 
services con nued to thrive  with a 25  growth 
in the overall number of ins tu ons.  On the 
stock e change  a new E change Traded Fund  the 
NewGold ETF was launched in August 2012 to give 
variety to the instrument o erings on the market. 
The NewGold ETF is 100 percent related to the 
price of gold on the world market  and is cross-
listed on the Johannesburg  Botswana and Nigeria 
Stock E changes. A total of 400 000 NewGold 
ETF securi es were listed on the Ghana Stock 
E change. 

E orts are also at an advanced stage to get the 
new Securi es Industry Bill passed into law. The 
Bill received Cabinet’s approval in December 2012 
and was subsequently presented to Parliament 
in 2012. owever   due to the dissolu on of 
parliament a er the 2012 general  elec ons  
parliament could not pass the bill in to law before 
the end of 2012. hen passed  the new law will 
ensure a regulatory framework that is up- to- date 
with interna onal standards and best prac ce  
and promote greater coopera on in enforcement 
across interna onal boundaries. 

Below are some indicators for the Ghanaian 
capital market for 2011 and 2012  
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Table 4.2  Market Operators 2011 - 2012

Broker-Dealers     23  22
Investment Advisers    58  68
Mutual Funds     14  19
Unit Trusts     12  13
Custodians     12  17
Trustees       3    3
Registrars       4    4
Securi es Depositories     2    2
Stock Exchanges      1    1
*Primary Dealers      0  14
Issuing House       0    1
Total             129        164

Table 4.1 Capital Market Indicators 

Number of Listed Exchange Traded Fund 

* The Commission begun the licensing of Primary Dealers in 2012 
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STOCK MARKET REVIEW

Ghana’s stock market registered a rather remarkable 
year in 2012. Although the market traded in a at 
trend for most of the year  its strong performance 
in the fourth quarter reversed the losses of earlier 
months and led it to post rather impressive returns 
for investors at year end. Nonetheless  trading 
volumes and values were signi cantly lower in 
2012 than in 2011.

Index Performance 

The GSE Composite Index (GSE-CI) which measures 
the overall performance of Ghana’s stock market 
rose from an index value of 969.03 points at year 
end 2011 to 1 056.10 points at the end of April 
2012  represen ng a posi ve return of 8.98 . 

The market however witnessed a lackluster 
performance during the second and third quarters 
of the year as compared to the same period in 
2011. By mid-year 2012  the market had only 
gained 7.89  compared to the previous year’s 
18.99 . This weak performance resulted from 
the falling value of the cedi  interest rate hikes on 
government securi es and expected in a onary 

trends on the domes c front. On the foreign 
front  persistent debt problems in the Euro one  
weak US macroeconomic indicators and a growth 
slowdown in China and India helped to dampen 
investor interest on our local bourse. As illustrated 
in the graph below  the real rate of return on stock 
market investments was in the nega ve compared 
to such money market instruments on the 91- and 
182 day Treasury Bills. 

During the second half of 2012  deprecia on 
and in a on were stabili ed.  A good number of 
listed companies also reported improved half-year 
earnings posi ons. These factors coupled with 
growing investor op mism may have led to the 
unexpectedly vigorous performance of the market 
during the last quarter of the year.  At year end  
the GSE Composite Index stood at 1 199.72 points  
represen ng an annual index return of 23.81 .

The GSE Financial Stock Index (GSE-CI) measures 
the performance of nancial stocks on the Ghana 
Stock Exchange.  It began the year at 863.09 points  
rose to 899.86 points by half-year and managed to 
close the year at 1 039.86 points. This represented 
an improvement of 20.48  over its posi on in 
2011. 

Chart 4.2    Year - to - Date Return on  Equity / Money Market
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Chart 4.3 

Volume and Value Traded

Total volume and value of shares traded on the 
secondary market were signi cantly lower in 
2012 than in 2011. In 2012  there were 24 289 
trades executed on the stock exchange compared 
to 30 709 trades in 2011. Total volume traded 
dropped from 419.8 million shares in 2011 to  
218.1 million shares in 2012 recording a drop of 
48  while total value traded dropped by an even 
greater percentage  77  that is from GHC 446.6 

million in 2011 to  GHC 102.2 million in 2012. 
Of the thirty-six listed equi es  thirty-four were 
traded ac vely during the year  while two equi es 
failed to register any trades. 

Both volume and value traded started o  low 
and increased as the year progressed  with total 
volume reaching its peak in the third quarter with 
78.8 million shares. while total value reached its 
peak in the fourth quarter with GHC 35.6 million.

Chart 4.4
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Chart 4.5

Chart 4.6 
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Market Performance by Sector

Trading ac vity on the stock market was 
dominated by the nancial sector which led with 
164 241 013 shares  represen ng 75.3  of the 
total shares traded on the market. It was followed 
by the distribu on sector with a total of 25 484 004 
shares represen ng 11.7  of the market  and the 
food and beverage sector with a 2.9  share of the 
total market volume.  

hen ranked by value traded  the nancial 
sector again led with 69.6 million Ghana cedis  
represen ng 68.2  of the total value traded. The 
food and beverage sector came in second with 
13.6  followed by the distribu on sector with 

9.6  of the total value traded. 

The least ac ve sectors both in terms of volume 
and value traded were the Mining  Agriculture and 
Informa on  Communica on and Technology (ICT) 
sectors. 

The graphs below depict the performance of 
sectors represented on the stock market as a 
percentage of the total market volume and value. 

Chart 4.7 
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Chart 4.8 

MARKET MOVERS

There was an average increase in the prices of stocks 
listed on the Ghana Stock Exchange by the end of 
the period under review.  Of the thirty-six listed 
equi es  twenty-one witnessed price apprecia on  
seven experienced price deprecia on  and eight 
maintained their opening prices by the close of the 
year. 

Ghana Oil Company Ltd. (GOIL) emerged the 
highest gainer for the year 2012 with a 93.75  
apprecia on in its share price. It was followed by 
Guinness Ghana Breweries Ltd. (GGBL)  Starwin 
Products Ltd. (SPL)  Fan Milk Ltd. (FML) and 
Standard Chartered Bank Ghana Ltd. (SCB) which 
all made gains in excess of 50  on their prices. 

Aluworks Ltd. (AL ) led the list of low performers 
with a 61.58  loss in share price. The company has 
struggled in recent years with compe on from 
cheaper aluminium imports from China. This has 
nega vely impacted upon its produc on and sales 
volumes  and subsequently its share price. Produce 
Buying Company Ltd.(PBC)  came next with a 28  
loss in share price  followed by P  Cussons Ghana 
Ltd. (P C)  Transac onal Solu ons Ghana Ltd. 
(Transol)  and SIC Insurance Company Ltd. (SIC) 
which all made it to the top 5 losers list. 

The price of the lone Exchange Traded Fund  the 
NewGold ETF had appreciated by 6.77  from 
August when it was launched to the end of the year. 

The tables below show the top ve gainers  losers 
for the year 2012.

TOP FIVE GAINERS
Table 4.3 
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TOP FIVE LOSERSTable 4.4 

MARKET CAPITALI ATION

Total market capitali a on which is the total 
number of listed shares mul plied by their market 
price at the end of the year  rose by 20.95  from 
GHC 47 347.23 million in 2011 to GHC 57  264.22 
million in 2012.  

This was a result of several factors not least 
among which was the acquisi on of Trust Bank 
Ltd. by Ecobank Ghana Ltd.  making the la er 
the biggest bank currently in Ghana in terms of 
assets  with assets worth over 3.3 billion cedis. 
Other factors included the lis ng of addi onal 
shares of AngloGold Ashan  Ltd.  CAL Bank Ltd.  
Cocoa Processing Company Ltd   Ecobank Ghana 
Ltd.   Ecobank Transna onal Incorporated    HFC 
Bank Ghana Ltd.  Standard Chartered Bank Ghana 
Ltd.  Tullow Oil Plc and UT Bank Ltd.  the lis ng 
of the NewGold Exchange Traded Fund  as well 
as an average increase in prices of stocks on the 
exchange. 

It is interes ng to note that the mining sector 
alone  dominated by Tullow Oil and AngloGold 

Ashan  accounted for 86  of the en re market’s 
capitali a on  yet the sector’s contribu on to 
volume traded in 2012 was a mere 0.1 . This 
shows high market concentra on and explains the 
low level of liquidity on Ghana’s stock market.

About ten percent (9.73 ) of total market 
capitali a on was held by the nancial sector  
followed by the food and beverages sector (1.77 )  
manufacturing (1.08 ) while the distribu on  
agro-processing and ICT sectors all held less than 
1  each of the market’s total capitali a on. 

MARKET CONCENTRATION 

Ghana’s stock market is highly concentrated 
and heavily suscep ble to swing movements in 
the stocks of the top 5 largest capitali ed rms. 
The share of the top 5 largest capitali ed rms 
signi cantly increased from 85.6  in December 
2010 to 92.2  at the end of 2012 due to the lis ng 
of Tullow Oil in 2011. The Table and graph below 
illustrate the level of concentra on on the Ghana 
Stock Exchange in 2012.

Table 4.5

Tullow Oil Plc

AngloGold Ashan  Ltd

Standard Chartered Bank 
Gh. Ltd

Incorporated

Ecobank Ghana Ltd.
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Chart  4.9 

PERFORMANCE OF EXCHANGE TRADED 
FUND

New Gold Exchange Traded Fund commenced 
trading on the Ghana Stock Exchange on 22nd 
August  2012 with an opening price of GHC 31.40 
and closed the year at GHC 32.18 recording a 
2.48  increase in price over the period.

THE PRIMARY MARKET

Primary market ac vi es in 2012 consisted of two 
private placements  a bonus issue and addi onal 
lis ngs by three companies a er issues under 
stock op ons and other schemes. The details of 
these corporate ac ons are presented below  

1. UT Bank (UTB) issued and allo ed an 
 addi onal 154 273 333 ordinary shares 
 through a private placement  bringing its 
 total number of issued shares to 
 456 310 181. Consequently   the stated 
 capital of the bank rose from 
 GH  36 000 000 to  GH  85 275 000.  

2. HFC Bank increased its stated capital from 

 GH  45 000 624 to GH  95 000 624 
 through a private placement which saw 
 the issuance and allotment of some 
 112 420 246 ordinary shares to private 
 investors. 

3. Standard Chartered Bank (SCB) listed an 
 addi onal 96 256 070 ordinary shares on 
 the Stock Exchange as a result of a bonus  
 issue. The bonus share issue was in the 
 ra o of ve (5) new shares to every one (1) 
 share held. This brought the total number 
 of SCB shares to 115 507 284.

4. AngloGold Ashan  (AGA) listed addi onal 
 ordinary shares as follows   197 754 on 
 15th October  43 576 shares on 16th 
 November and 158 555 shares on 24th 
 December 2012  bringing its total number 
 of issued ordinary shares to 383  312 448 
 by the close of the year. The shares were 
 issued under its Share Incen ve Scheme 
 and Bokamoso ESOP Trust.

5. Ecobank Transna onal Incorporated (ETI) 
 added 1 250 000 000 ordinary shares to its 
 issued shares. This was as a result of the 
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 issuance and allotment of same to 
 Interna onal Finance Corpora on (IFC) for 
 IFC’s US 100 million equity investment in 
 ETI.

6. HFC Bank Ltd. listed an addi onal 280 000 
 ordinary shares on the Stock Exchange as 
 a result of some senior execu ves of the 
 bank exercising their rights under the HFC 
 Execu ve Stock Op on Scheme. This 
 brought the total number of the Bank’s 
 issued shares to 296 080 918. 

THE BOND MARKET

At the beginning of the year  the total number of 
Government of Ghana bonds listed in the Ghana 
Stock Exchange was 102 with a total face value of 
GHC 3 987.44 million.

During the year under review  the government is-
sued and listed two 5-year  two 3-year and forty-
one 2 -year bonds to raise funds for infrastructural 
development and debt management. The bonds 
were all over-subscribed with 80  of the bids com-
ing from foreign investors

The government also redeemed two 5-year bonds 
and y-two 2-year bonds during the year  bring-
ing the total number of listed government bonds 
at the end of the year to 93 with a total face value 
of GH 5 883.13 million (see details in the tables 
below).

The only listed corporate bond  the HFC Housbond 
Series J Dollar bond was redeemed during the year. 
However  the secondary market for these bonds 
was generally inac ve as no trades were recorded 
during the period.

Table  4.6. Government Bonds Ac vity in 2012

 Government of Ghana Bonds

5 Year Government of Ghana Bonds
Bond Descrip on

Value 
GH 

¢million

Coupon % Maturity

5003 305.34 14.25
26.00

23.00

25/07/2016
06/05/2017

21/08/2017898.63

GHGGOG025438

GHGGOG027558

GHGGOG028333

5004

5005

267.28
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03/11/2013
06/03/2013

06/02/2014

14/01/2013

23/02/2015

25/05/2015

02/04/2013

02/11/2013

03/04/2013

03/11/2013

04/01/2013

04/08/2013

01/07/2013

21/01/2013
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08/05/2013

08/12/2013

09/02/2013

09/09/2013

01/06/2014

02/03/2014

05/06/2013

06/03/2013

06/10/2013

22/07/2013

29/07/2013

19/08/2013

26/08/2013

16/09/2013

23/09/2013

23/09/2013

07/01/2013

07/08/2013
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THE STOCK BROKERAGE INDUSTRY

The Stock brokerage industry experienced a slight 
contrac on during the year under review. At the 
end of 2012  there were 22 licensed broker-dealers 
compared with 23 in the previous year.  The drop in 
numbers was as a result of SDC Brokerage Services 
Ltd. and Fidelity Securi es Ltd. discon nuing with 
their brokerage opera ons and  a new brokerage 

rm  Constant Capital Broker Dealer Ltd. being 
granted a licence to agument the numbers. Two 
of these broker dealers  however  did not ac vely  
handle trades on the market. 

ith the automa on of the trading and se lement 
system at the Ghana Stock Exchange  brokers are 
now able to extend their opera ons to clients in 
other parts of the country.

In value terms  the total transac ons in the 
industry amounted to GH  199 367 236.39 while 
total volume of transac ons was 423 815 821. 
This represented a fall of nearly 77  and 50  

respec vely from 2011 gures. The total number 
of clients who invested in securi es on the Ghana 
Stock Exchange via broker-dealers also dropped 
slightly by 6  from 34 769 in 2011 to 32 623 in 
2012. Retail clients were 30 986  cons tu ng 
94  while ins tu onal clients represented the 
remaining 6 . 

Databank Brokerage displaced EDC Stockbrokers 
as the market leader in 2012  controlling 
GH  57 754 560 or 28.9  of the industry’s total 
value of transac ons. It was followed by SBG 
Securi es Ltd. which increased its market share 
of value traded from 0.57  in 2011 to 10.57  in 
2012. IC Securi es and African Alliance Securi es 
maintained their 3rd and 4th posi ons with 9.11  
and 7.42  of the total market value respec vely. 
(Please refer to Appendix C. 1 for a summary of the 
performance of Broker-Dealers in 2012.) 

Table 5.1 Brokerage Clientele 2008-2012
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Chart 5.1 

Databank Brokerage Ltd.

Others

New orld Securi es Ltd.

CAL Brokers Ltd.

First Alan c Brokers Ltd.

African Alliance Securi es Ghana Ltd.

IC Securi es Ltd.

SBG Securi es Ghana Ltd. 
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At the end of 2012  there were 68 companies 
licensed to o er investment advisory services in 
Ghana. Of this number  22 o ered only investment 
advice and did not engage in the management of 
funds whilst 46 managed funds during the year.

Total funds under management in the industry 
amounted to GHC 2.86 billion at the end of 2012  
represen ng an increase of 61  over last year’s 
amount of GHC1.78 billion. Total funds mobili ed 
by the industry also increased from GHC1.04 
billion in 2011 to GHC 1.48 billion in 2012  
represen ng a growth of 42 . Total redemp ons 
which amounted to GHC 1.10 billion represented 
38  of total funds managed by the industry.  

Por olio Alloca on

As the industry opens up to new entrants each year  
it has increasingly witnessed greater diversi ca on 
in its por olio alloca ons. In 2012  about 66.4  of 
total managed funds were invested in Government 
of Ghana instruments such as the 91 and 182 day 
treasury bills. Equi es cons tuted about 15.8  of 
total industry por olio alloca on in 2012 while 
investments in bonds have grown consistently 
over the years to about 8.5  of the total industry 
por olio. Other instruments such as debentures  
commercial papers  structured nance facili es 
and cocoa bills collec vely cons tuted about 9.7  
of the industry’s total asset alloca on.   

About half of all fund managers held over 70  of 
their total por olio in money market instruments. 
Dominant players on the bond market were HFC 
Investment Services Limited  IC Securi es Ghana 
Limited  CDH Securi es Limited and FS Securi es 
Limited  with 20-50  of their por olio holdings 

in bonds. A few fund managers  such as Gro n 
Ghana Limited  Kron Capital Limited and Jacana 
Partners Limited held 100  of their funds under 
management in equi es  while CDH Securi es 
Limited  FS Securi es Limited and SIC Financial 
Services Limited had the most diversi ed por olio 
across the asset classes. 

Clientele

The total number of investors having their funds 
under management in 2012 was 37 902. Of this  
3 072 were ins tu onal investors while 34 830 
were retail investors. Foreign clients totalled 522. 

Market Share Distribu on 

Over 50  of the total funds under management 
in the industry were controlled by the top 5 
fund managers. Gro n Ghana Limited led the 
market in 2012 with the largest amount of funds 
under management totalling approximately 
GH 604million  represen ng 21  of the industry 
total funds under management.  It was followed by 
Gold Coast Securi es Limited with approximately 
GH 366million represen ng 13  of the industry 
total funds under management  and Databank 
Asset Management Services Limited with 
approximately GH 193million represen ng 7  
of the industry total funds under management. It 
must however be pointed out that Gro n Ghana 
Limited is a fund manager whose funds are not 
mobilised domes cally  although managed locally. 

A summary of the industry’s performance is 
provided in the chart on the next page  

THE INVESTMENT ADVISORY  
INDUSTRY
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Chart 6.1 

Gro n Ghana Ltd.

Gold Coast Securi es Ltd.

Databank Asset  Management Services Ltd.

SIC Financial Services Ltd.

Merban Investment Holdings Ltd.

Others
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THE COLLECTIVE INVESTMENT 
SCHEME (CIS) INDUSTRY

Collec ve Investment Schemes in Ghana take the 
form of either a Mutual Fund or a Unit Trust. At 
the end of 2012  there were 31 licensed collec ve 
investment schemes. This was made up of 18 
mutual funds and 13 unit trusts. Of the 31 licensed 
schemes  9 new schemes made up of 6 unit trusts 
and 3 mutual funds were licensed during the year 
under review.  

Out of the 31 licensed schemes  22 were opera onal 
by the end of 2012.

The total net asset value of funds managed by 
Collec ve Investment Schemes was GH 242.0 
million compared to GH 226.1 million in 2011  
an increase of 7  year on year. Mutual Funds 
contributed 71.4  of this amount totalling GHC 
172.8 million  while Unit Trusts contributed 28.6  
totalling GHC 69.3 million. Investments in the capital 
market accounted for about 32  of total net asset 
value of the funds  investments in Government of 
Ghana short term instruments accounted for 64  
while the remainder of about 4  was allocated 
between other forms of investment such as bonds  
call investments and posi ons held in cash. 

Due to the improved performance of the stock 
market and the higher rates of interest enjoyed 
by money market securi es  Collec ve Investment 
Schemes performed be er in 2012 recording an 
average annuali ed yield of 18.77  compared to 
3.45  in 2011. 

Total funds mobili ed during the year amounted to 
GHC 101.4 million  represen ng 41.9  of the total 
net asset value of the Collec ve Investment Scheme 
industry. Compared to 2011  this amounted to a 

16.4  contrac on in funds mobili ed in 2012. 

Total redemp ons in the industry amounted 
to GHC 118.9 million  exceeding total amount 
mobili ed by the funds by some GHC 17 million  
and represen ng almost a 30  increase from 2011 

gures. 

The number of share unit holders of the schemes 
increased by 9 179 to record 200 339 shareholders 
in 2012. This represented a growth of 4.8  in the 
industry share unit holder base. 

The best performing Collec ve Investment 
Schemes for the year was First Fund managed by 
FirstBanc Financial Services  with an annual yield
return of 32.7  and a cost e ciency of 2.28 . It 
was followed by HFC’s Equity Trust which recorded 
an annual yield of 29.6  and a cost e ciency of 
4.4 . Campus Mutual Fund  managed by SDC 
Brokerage Ltd came in third with an annual yield of 
25.4  and a cost e ciency of 7.50 . 

ith the excep on of new entrant EDC Kiddi Fund 
Mutual Fund which posted a nega ve return of  
0.11  all other collec ve investment schemes 
made posi ve returns ranging from 10.8  to 
32.7  for their share  unit holders in 2012. The 
table and graph that follow provide details of fund 
performance and cost e ciency for the 10 best 
performing collec ve investment schemes in the 
country. 
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25.40

20.70

22.90

High Yield, Least Cost 

Table 7.1

Cost E ciency and Performance of Collec ve Investment Schemes (Top 10)
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Mutual Funds

The total number of mutual funds licensed by the 
Commission rose from 14 in 2011 to 18 in 2012. 
All of the 18 are open ended funds. Out of the 
18 licensed mutual funds  3 were not opera onal 
during the year under review.

The total net asset value of mutual funds also 
increased from GH 171.4 million in 2011 to 
GH 172.8 in 2012. Databank Money Market 
Fund emerged the market leader in the mutual 
fund sub-segment of the CIS Industry  controlling 
49.5  of the segment’s total net asset value 
followed by Epack Investment Fund with 31.4  
of the segment’s total net asset value. EDC Ghana 
Balanced Fund (formerly known as the iFund) 
maintained its third posi on from last year  with 
6.5  of the segment’s total net asset value. 

In terms of shareholders  total shareholder base 
increased from 162 586 in 2011 to 167 927 in 
2012 represen ng an increase of 3.3 . Epack 
Investment Fund led with 79 826 shareholders 
represen ng approximately 47.5  of the total 
number of mutual fund shareholders. It was 
followed by Databank Money Market Fund with 

54 897 shareholders represen ng 32.7  and EDC 
Ghana Balanced Fund with 7 214 shareholders 
represen ng 4.3  respec vely of the total 
shareholder base. 

Databank’s Money Market Fund su ered the 
highest redemp on in value terms accoun ng 
for 73  of all mutual fund redemp ons thereby 
resul ng in a net redemp on of GHC 15.4 million.

First Fund and Heritage Fund  both managed by 
FirstBanc Financial Services were among the best 
performing mutual funds for the year  with annual 
yields of 32.7  and 22.9  and cost e ciencies 
of 2.28  and 2.51  respec vely.  Other mutual 
funds that made it to the list of top ve best 
performing funds included CM Fund ( formerly 
Campus Mutual Fund)  NTHC Hori on Fund  and 
Gold Money Market Fund.  

The chart below shows the distribu on of total 
net asset value of the various mutual funds.

Chart 7.2
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Unit Trusts

The number of unit trusts licensed by the 
Commission as at the end of 2012 was 13. Out of 
this number  only 8 were opera onal at the end of 
2012.

Total net asset value (NAV) of the 8 unit trusts was 
GHC 69.3 million  a growth of 26  over 2011 NAV 

gures.  

HFC Unit Trust maintained its lead with a net asset 
value of GH 35.4 million  represen ng 51  of the 
total net asset value of the sub-segment. It was 
followed by HFC Real Estate Investment Trust with 
GH  18.9 million represen ng 27  of total net asset 
value. Stanbic Income Fund Trust placed third with 
a net asset value of GH 4.7 million  represen ng 
6.82  of total net asset value. 

Chart 7.3 below shows the distribu on of total net 
asset value of the various unit trusts. 

HFC Unit Trust also led in terms of total 
subscrip ons  amount mobili ed by all unit trusts 
in 2012  accoun ng for 44.9  of the total or GHC 
13.6 million  but it was HFC Real Estate Investment 
Trust that recorded the highest net subscrip on 

amoun ng to GHC 4.7 million. 

In terms of unit holders  HFC Unit Trust accounted 
for 62  of all unit holders. Total unit holder base 
increased from 28 574 in 2011 to 32 415 at the end 
of 2012  registering a 13  increase.

In terms of fund performance  HFC Equity Trust 
recorded the highest annuali ed yield of 29.62 . 
It was followed by HFC Real Estate Investment 
Trust with 22.87  and EDC Ghana Fixed Income 
Unit Trust with 21.14 . HFC Unit Trust recorded a 
modest annuali ed yield of 13.20 .

Annual running costs of the unit trusts as a 
percentage of net asset value (i.e. cost e ciency 
ra o) ranged from 0.90  to 9.30 . EDC Ghana 
Fixed Income Unit Trust was the most cost-e cient 
fund with a cost e ciency ra o of 0.90 . It was 
followed by Stanbic Income Fund Trust with a cost 
e ciency ra o of 2.29  and Gold Fund Unit Trust 
with 3.73 . 

Chart 7.3

Distribu on of Total Net Asset Value for 
Unit Trusts - Top 5 and the rest

Standbic Income Fund Trust

EDC Ghana Fixed Income Unit Trust

Gold Fund Unit Trust

HFC Unit Trust

HFC Real Estate Investment Trust 
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FINANCIAL STATEMENTS

The Commissioners In Presen ng The Audited Financial Statements Of The Commission For The ear 
Ended 31st December 2012 Report As Follows

RESULTS FOR THE YEAR                                   GH¢

THE E CESS E PENDITURE OVER INCOME 
FOR THE EAR AMOUNTED TO                         (285 798)

HICH HEN ADDED TO THE BALANCE BROUGHT  FOR ARD          
ON THE ACCUMULATED FUND OF               5 273 616

LEAVES A BALANCE TO BE CARRIED FOR ARD   
ON THE ACCUMULATED FUND OF               4 987 818 
             

   
STATE OF AFFAIRS OF THE COMMISSION

The Commissioners consider the state of a airs of the Securi es and Exchange Commission to be 
sa sfactory.

 ..         
                  E.V.O DANK A         ADU ANANE ANT I
    COMMISSIONER                    COMMISSIONER

REPORT OF THE COMMISSION TO THE GOVERNMENT
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Statement Of Commissioners’ Responsibilities

The Securi es Industry Act 1993 (PNDCL 333) as  
amended by the Securi es Industry (Amendment) 
Act  2000 (Act 590) requires the Commissioners 
to prepare Financial Statements for each nancial 
year  which give a true and fair view of the state 
of a airs of the Commission as at the end of the 

nancial year and of the surplus or de cit for the 
period. 

They consider that in preparing the Financial 
Statements they have used appropriate accoun ng 
policies  consistently applied and supported 
by reasonable and prudent judgements and 
es mates  and that all Interna onal Accoun ng 
Standards which they consider to be appropriate 
have been followed.

The Commissioners are responsible for ensuring 
that the Commission keeps accoun ng records 
which disclose with reasonable accuracy the 

nancial posi on of the Commission and 

which enable them to ensure that the nancial 
statements comply with the Securi es Industry 
Act  1993 (PNDCL 333) as amended by the 
Securi es Industry (Amendment) Act  2000 (Act 
590). They are also responsible for taking such 
steps as are reasonably open to them to safeguard 
the assets of the Commission and to prevent and 
detect fraud and other irregulari es.

The above statement which should be read in 
conjunc on with the Statement of the Auditors’ 
responsibili es set out on page 52 is made 
with a view to dis nguishing for the Minister 
of Finance the respec ve responsibili es of the 
Commissioners and the Auditors in rela on to the 
Financial Statements
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Report Of The Auditors On The Financial Statements 
For The Year Ended 31St December 2012

e have audited the Financial Statements on pages 53  to 62  which have been prepared under the 
historical cost conven on and the accoun ng policies set out on page 56.

RESPONSIBILITIES OF COMMISSIONERS
As described on page 51  the COMMISSIONERS are responsible for preparing the nancial statements. 
It is our responsibility to form an independent opinion  based on our audit  on those statements and to 
report our opinion to you.

BASIS OF OPINION
e conducted our audit in accordance with generally accepted audi ng standards and in accordance 

with the Interna onal Standards on Audi ng.  Those standards require that we comply with ethical 
requirements and plan and perform our audit to obtain reasonable assurance about whether the 

nancial statements are free from material misstatements.

An audit involves examina on on a test basis  of evidence relevant to the amount and disclosures in the 
nancial statements.  It also includes an assessment of the signi cant es mates and judgements made 

by the Commissioners in the prepara on of the nancial statements  and of whether the accoun ng 
policies are appropriate to the Commission’s circumstances  consistently applied and adequately 
disclosed.

e planned and performed our audit so as to obtain all the informa on and explana ons which we 
considered necessary in order to provide us with su cient evidence to give reasonable assurance 
that the nancial statements are free from material misstatements  whether caused by fraud or other 
irregulari es or error.  In forming our opinion we also evaluated the overall adequacy of the presenta on 
of informa on in the nancial statements.

OPINION
In our opinion  proper books have been kept and the nancial statements  which are in agreement 
therewith  comply with the Securi es Industry Act  1993 (PNDCL 333) as amended by the Securi es 
Industry (Amendment) Act  2000 (Act 590) and give a true and fair view of the state of the Commission’s 
a airs as at 31st December  2012 and of the opera onal results and cash ow for the year then ended.

. .. 
PARTNER SIGNING  PETER OPOKU 
MEMBERSHIP NO.    100200
ACCOUNTANC  HOUSE
SDA 8  COMMUNIT  5
TEMA 

DATED  14th June 2013
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INCOME STATEMENT FOR THE YEAR ENDED 31 DECEMBER, 2012

2012 2011
INCOME Note GH¢ GH¢

Ghana Government Subven on 2 2,121,015         1,508,976 

Other Income 3 1,304,761         1,687,795 

Total Income 3,425,776         3,196,771 

EXPENDITURE

Personnel Emoluments 4 1,659,556 1,086,073 

Commissioners  Remunera on 230,422 204,770 

Audit Fees 6,900 6,023 

Goods and Services Ac vity Expenses 5 1,814,696 1,686,692 

Total Expenditure 3,711,573 2,983,558 

Excess of Expenditure over Income (285,798) 213,213 
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STATEMENT OF FINANCIAL POSITION AS AT  31 DECEMBER, 2012

2012 2011
GH¢ GH¢NON - CURRENT ASSETS Note

Property, Plant and Equipment 6 1,933,916         1,741,018         

CURRENT ASSETS

Short-Term Investment 7 2,123,042         2,309,231         
Receivables 8 577,925            383,106            
Prepayments 9 12,631              10,481              
Bank and Cash  Balances 10 366,058            837,528            

3,079,656         3,540,346         

TOTAL ASSETS 5,013,572         5,281,364         

FUND AND LIABILITIES

Accumulated Fund 11 4,987,818         5,273,616         

CURRENT LIABILITIES

Payables 12 25,754              7,748                

TOTAL FUND AND LIABILITIES 5,013,572         5,281,364         

............................................... ...............................................
E.V.O DANKWA 
COMMISSIONER

ADU ANANE ANTWI
COMMISSIONER

These Financial Statements were approved by the Commission on 13th June 2013 and signed on its 
behalf by
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31 DECEMBER, 2012

2012
GH¢

Opera n  Ac vites

Opera ng Surplus De cit (285,798)            
Deprecia on 121,703             
Pro t on Disposal (1,889)                

(165,983)            
Chan es in opera n  Assets and Lia ili es

(Increase) Decrease in Short-Term Investment 186,189             
(Increase) Decrease in Receivables (194,819)            
(Increase) Decrease in Prepayment (2,150)                
Increase (Decrease) in Payables 18,006               

Net Cash In o  Ou lo  from Opera n  Ac vies (158,757)            

Inves ng Ac vi es

Addi ons to Property and Equipment (314,602)            
Proceeds from Sale of Property and Equipment 1,889                 

Decrease Increase  in Cash E uivalent (471,470)            

Anal sis of Chan es in Cash and Cash E uivalents

Balance  01 01 2012 837,528             

Net Change in Cash (471,470)            

Balance  31 12 2012 366,058             

Anal sis of Balance of Cash as Sho n in the Statement
of Financial Posi on

Bank and Cash  Balances 366,058             

2011
GH¢

213,213            
133,931            

-                    

347,144            

125,789            
12,771              
(2,442)               
(1,763)               

481,499            

(84,322)             
-                    

397,177            

440,351            

397,177            

837,528            

837,528            
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NOTES TO THE FINANCIAL  STATEMENTS FOR THE YEAR 
ENDED 31 DECEMBER, 2012

1 Accoun ng Policies
The  nancial  statements  have been prepared in accordance with the following accoun ng 
policies.

a. Basis of Accoun ng
The nancial statements have been prepared using the Historical Cost basis of accoun ng  
and in accordance with generally accepted accoun ng principles considered applicable to 
the Commission.

b. Deprecia on
Deprecia on is provided on a straight -line basis at rates calculated to write o  the cost of  
each  xed  asset  over  its  es mated economic useful life. The annual rates in use are as 
follows

Building 4%
Motor Vehicles 20%
Plant & Machinery 20%
Furniture, Fixtures & Fi ngs 10%
O ce Equipment 15%
Household Equipment 15%
Household Furnishing 25%

c. Foreign Currency
Transac ons  denominated in foreign currencies are converted using the foreign exchange 
rates ruling at the date of the transac ons.Balances held in foreign currencies are translated  
into  cedis using  the  exchange  rates  ruling  on  the  date  of  the  Statement   of Financial 
Posi on .

d. Foreign Exchange Gain /Loss
Foreign exchange di erences(gain loss) are included in the income statement for the year 
in which they are realised.
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NOTES TO THE FINANCIAL  STATEMENTS FOR THE YEAR 
ENDED 31 DECEMBER, 2012
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NOTES TO THE FINANCIAL  STATEMENTS FOR THE YEAR 
ENDED 31 DECEMBER, 2012
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NOTES TO THE FINANCIAL  STATEMENTS FOR THE YEAR 
ENDED 31 DECEMBER, 2012
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NOTES TO THE FINANCIAL  STATEMENTS FOR THE YEAR 
ENDED 31 DECEMBER, 2012



Securities and Exchange Commission

62

A
nn

ua
l R

ep
or

t  
20

12

NOTES TO THE FINANCIAL  STATEMENTS FOR THE YEAR 
ENDED 31 DECEMBER, 2012



Securities and Exchange Commission

63

A
nnual Report  2012

APPENDICES



Securities and Exchange Commission

64

A
nn

ua
l R

ep
or

t  
20

12

A. MEMORANDA OF UNDERSTANDING SIGNED BY THE SECURITIES AND   
 EXCHANGE COMMISSION, GHANA, WITH OTHER REGULATORY BODIES  

1. SECURITIES AND E CHANGE COMMISSION, NIGERIA  on co-opera on, consulta on 
 and the exchange of informa on. August 2003

2. FINANCIAL SERVICES BOARD, SOUTH AFRICA  on co-opera on, consulta on 
 and the exchange of informa on. June 2008 

3. CAPITAL MARKET AND SECURITIES AUTHORIT , TAN ANIA  on co-opera on, consulta on 
 and the exchange of informa on. July 2008

4. CAPITAL MARKETS AUTHORIT , UGANDA  on co-opera on, consulta on and the exchange 
 of informa on. October 2008

5. SECURITIES AND E CHANGE COMMISSION, AMBIA  on co-opera on, consulta on and the 
 exchange of informa on. April 2011
 
6. CAPITAL MARKETS AUTHORIT , KEN A   on co-opera on, consulta on and exchange of 
 informa on . September 2011
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AFRICAN ALLIANCE SECURITIES GHANA LTD.

BLACK STAR BROKERAGE LTD.

CAL BROKERS LTD.

CDH SECURITIES LTD.

CHAPEL HILL DENHAM SECURITIES (GH) LTD.

CONSTANT CAPITAL (GH.) LTD.

DATABANK BROKERAGE  LTD

EDC  STOCKBROKERS LTD.

FIRST ATLANTIC BROKERS LTD.

FIRSTBANC BROKERAGE SERVICES LTD

GN INVESTMENTS LTD.

B.  REGISTER OF LICENSEES 2012
BROKER DEALERS
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HFC BROKERAGE SERVICES LTD

IC SECURITIES LTD.

LIBERTY  CAPITAL (GH).CO. LTD.

MERBAN STOCKBROKERS LTD.

NEW WORLD SECURITIES LTD.

NTHC SECURITIES LTD.

 
PRUDENTIAL SECURITIES LTD.

STRATEGIC AFRICAN SECURITIES LTD.

SBG SECURITIES GHANA LTD.

SIC BROKERAGE LTD.

WORLDWIDE SECURITIES LTD.
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TRUSTEES

MERCHANT BANK GH. LTD.

PRUDENTIAL BANK LTD.

VANGUARD ASSURANCE CO. LTD

CUSTODIANS

ACCESS BANK (GHANA) LIMITED.

ARB APEX BANK LTD.

 
AGRICULTURAL DEVELOPMENT BANK LTD.

CAL BANK LTD.

ECOBANK GHANA LTD.

FIDELITY BANK LTD.

GUARANTY TRUST BANK (GH.) LTD.

HFC BANK LTD.
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MERCHANT BANK GH. LTD.

NATIONAL INVESTMENT BANK LTD.

PRUDENTIAL BANK LTD.

STANDARD CHARTERED BANK GH. LTD.

SG-SSB BANK LTD.

STANBIC BANK GHANA LTD.

UBA (GHANA) LTD.

UT BANK LTD.

ZENITH BANK LTD.
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REGISTRARS

COMPUTERSHARE PAN AFRICA GH. LTD.

GHANA COMMERCIAL BANK LTD.

MERCHANT BANK GH. LTD.

NTHC LTD.

DEPOSITORIES

ISSUING HOUSE

CENTRAL  SECURITIES DEPOSITORY CO. LTD. GSE SECURITIES DEPOSITORY CO. LTD.

STANDARD CHARTERED BANK GH. LTD.
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ACCESS BANK GHANA LTD.

 
AGRICULTURAL DEVELOPMENT BANK LTD.

ARB APEX BANK LTD.

BANK OF AFRICA GHANA LTD.

BARCLAYS BANK OF GHANA

CAL BANK LTD.

ECOBANK GHANA LTD.

FIDELITY BANK LTD.

GHANA COMMERCIAL BANK LTD.

MERCHANT BANK GHANA LTD.

SG-SSB BANK LTD.

STANBIC BANK GHANA LTD.

PRIMARY DEALERS
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COLLECTIVE INVESTMENT SCHEMES (CIS)

1.  MUTUAL FUNDS

ALL – TIME BOND FUND LTD.

ANIDASO MUTUAL FUND LTD.

CHRISTIAN COMMUNITY MUTUAL FUND LTD.

CM FUND LTD.
(formerly CAMPUS MUTUAL FUND)

DATABANK ARK  FUND LTD.

DATABANK BALANCED FUND LTD.

DATABANK EDUCATIONAL FUND LTD.

DATABANK MONEY MARKET FUND LTD.

STANDARD CHARTERED BANK GH. LTD. UNITED BANK FOR AFRICA (GHANA) LTD.
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EDC BALANCED FUND LTD.

EPACK INVESTMENT FUND LTD.

FIRST FUND LTD.

FIRSTBANC HERITAGE FUND LTD.

GOLD MONEY MARKET FUND LTD.

KIDDIFUND MUTUAL FUND LTD.

MERBAN FUND LTD.

NTHC HORIZON FUND LTD.

SAS FORTUNE FUND LTD.

NEWGOLD EXCHANGE TRADED FUND LTD.
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EDC GHANA FIXED INCOME UNIT TRUST

LIBERTY FREEDOM FUND UNIT TRUST 

GOLD FUND UNIT TRUST

HFC EQUITY TRUST

HFC FUTURE PLAN TRUST

HFC UNIT TRUST

HFC REAL ESTATE INVESTMENT TRUST 

LEGACY UNIT TRUST

MYWEALTH UNIT TRUST

RICHIE RICH UNIT TRUST

STANBIC INCOME FUND TRUST

 
STANBIC CASH TRUST

2.  UNIT TRUSTS
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INVESTMENT ADVISERS

AFRICAN ALLIANCE SECURITIES LTD 

ALL-TIME CAPITAL LTD.

APEX CAPITAL PARTNERS LTD.

AUREOS GHANA ADVISORS LTD

BLACK STAR ADVISORS LTD.

BOULDERS ADVISORS LTD.

BROOKS ASSET MANAGEMENT  LTD.

CAL ASSET MANAGEMENT CO. LTD

CAPITAL ASSURANCE COMPANY LTD.

CAPSTONE CAPITAL LTD.

CIDAN INVESTMENT & ADVISORY SERVICES  SI.

CONSTANT CAPITAL (GH.) LTD.
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CANAL CAPITAL LTD.

CHAPEL HILL DENHAM SECURITIES (GH) LTD.

CDH SECURITIES LTD.

CORNERSTONE CAPITAL ADVISORS LTD

DATABANK ASSET MGT. SERVICE LTD.

ECOBANK INVESTMENT MANAGERS LTD.

EDC INVESTMENTS LTD.

EM CAPITAL PARTNERS LTD.

EMERGING MARKETS ASSETS MGT.

FIRST ATLANTIC ASSET MGT. COMPANY LTD.

FIDELITY CAPITAL PARTNERS LTD.

FIRSTBANC FINANCIAL SERVICES LTD.
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FRONTLINE CAPITAL ADVISORS LTD.

FIDELITY SECURITIES LTD. 

GATEWAY  WEALTH  MANAGEMENT LTD.

GLICO FINANCIAL SERVICES CO. LTD.

GOLD COAST SECURITIES LTD.

 

GLOBAL INVESTMENT AND FINANCIAL SERVICES 
LTD.

GREAT AFRICA SECURITIES LIMITED

GROFIN GHANA LTD.

HFC INVESTMENT SERVICES LTD

 
HMI MANAGEMENT SERVICES LIMITED

IC SECURITIES (GHANA) LTD.
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IFS CAPITAL MANAGEMENT LTD.

 
IGS FINANCIAL SERVICES LTD.

INTER AFRIQUE CAPITAL LTD.

JACANA PARTNERS LTD.

JCS INVESTMENT LTD

KRON CAPITAL LTD.

LIBERTY ASSET MANAGEMENT  LTD.

MERBAN INVESTMENT HOLDINGS LTD.

NDK ASSET MANAGEMENT LTD.

NEW GENERATION INVESTMENT SERVICES LTD

NEW WORLD ASSET MANAGEMENT LTD.

NTHC LTD.
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OASIS CAPITAL GHANA LTD.

OMEGA CAPITAL LTD.

PRESTIGE CAPITAL LTD.

PRUDENTIAL SECURITIES LTD.

QFS SECURITIES LTD. 

RENAISSANCE AFRICA GROUP LTD.

SDC CAPITAL LTD.

SEM CAPITAL MANAGEMENT LTD.

SAS INVESTMENT MANAGEMENT LTD

SERENGETI CAPITAL  LTD.

SIRIUS CAPITAL LIMITED

SIC FINANCIAL SERVICESLTD.
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SOROMA CAPITAL LTD.

STANBIC INVESTMENT MANAGEMENT SERVICES 
LIMITED

STAR ASSET MANAGEMENT LTD.

UNISECURITIES  LTD.

VERIT INVESTMENT ADVISORY SERVICES LTD.

 

WEALTH  MANAGEMENT LTD.

WEALTH VISION FINANCIAL SERVICES LTD.

 
WORLDWIDE INVESTMENTS CO LIMITED
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STOCK EXCHANGE

GHANA STOCK EXCHANGE
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